Deputy Governor
No.: 015893/BC1/963
Date: 8-12-1417 H

Circular to all Banks and SAMA Branches

Greetings,

Pursuant to Royal Decree No. 45 dated 12-9-1409 H,
amending articles 118,120 and 121 of the Commercial
Papers Law.

We attach herewith a copy of these articles in Arabic
and English, re penalties for checks issued without
suffictent funds. You are requested to have them printed
in Arabic on the front cover page and in English on the
back cover page of the new checkbooks. For old
checkbooks, you have to print them on a sticker.

Please be informed and act accordingly.

Regards,

Deputy Governor

J. A, Al-Suhaimi

PP g

v/ i/ vveaar: L5

AVEVY AmAlgd Ay Ul
B 341 55 ASCLad) B Alalall & ol st ot

,-,.:.55‘-| ,l’,

i

ke
ol amy

. . - -

_,5\2|ﬁ/q/\'r:-;:_)l_o}liDHJ\r\-Lll‘!JuJ_“JL;iL;-E

SGla¥lalas e VYV Y A VA L bl Lo e el
s

TN (PR SN PrYT VNN L JC VRS CR W S 5

sheceY 230 ds ) 09 3ok dt OIS S yiey ol
Sy ol LYy S 5 RALEY e Lyzells
o St 83 o A S0 il (sl Y AL

e ok sty Bal- W

“\;;L__f- a5

RPN

&Jl A.IJ\.J.__._:- )L..:-

vY



el

Dear Cheque Book Bearer :

In accordance with the provisions of the Saud:

Commercial Papers Law, amended under Royal Decree

No. 45 dated 12.9.1409H, the Cheque is for the

beneficiary a payment instrument that is payable

immediately on presentation. For any violation to this
function, the drawer and endorser shall be subject to one
of the following penalties :

Article 118 : Whosever draws a cheque having
insufficient funds in his account for payment thereof,
or withdraws such funds in whole or in part after
delivering the cheque, or orders the drawee not to
pay the cheque amount, or writes the cheque in such
a way that impedes payment thereof, or endorses the
cheque while knowing that it is unpayable or that there
are insufficient funds in the account for payment
thereof, shall be liable to imprisonment for a term
not exceeding three years and a fine not exceeding
SR 50,000. Arepeat offense shall result in a doubling
of the imprisonment and the penalties.

Article 120 : Whoever draws a cheque bearing an
incorrect date, or no date, or drawn on a non-bank
drawee shall be liable to a fine not exceeding SR
10,000.

Article 121 : Names of persons contravening the above
Articles may be publicized according to the manner
as specified in the related judgment.

g NURRR WS u‘.‘ri

e AL Joadl (g3 panndt 2y lonadt B g1 s p1SY 1l
sUg bt sl lisb—ave afa /vy g Uy te o3, S
iTRRD OO TN | PUNK L PN U U NUPE VDT SV v
Sl Gam Y ~ hilly Com Lt o ay — ail i el S
:L,'.SH
dal e c;J\JQJJ)UéJ&A_i;X’a.uV_.,J-L\_jLn.;—\\AC
e sl o (g5 e NIVEIN S SR ARV
U by il & e WSS ot e S R
cadany 4 RN L Sl claet e 32l of (o3 ald
WEL IO UES § UYL Py N VPN EPE S
NN PE FEPTSEROI O PP S FAE N
D) S5y ek pald B0 b il canady b Bl
el Caslal Sl DO SV LB
o B = VT e e s Vil c il — Y e
3 e of U )b 4S5 g a0l B2
LU LS S sy s LN el et e — T




Deputy Governor
No.: 6876/BC/213
Date: 9-6-1410H

Circular to all Banks Operating in the Kingdom

Greetings,

Reference our circular No. 15361/BC/307 dated
19-11-1405 H (5-8-1985A.D) regarding the samples of
bill of exchange and promissory notes prepared by the
Ministry of Commerce for guidance.

The Ministry of Commerce has noticed that the bills
of exchange and promissory notes used by banks do not
fulfill the conditions stated in the Commercial Papers
Law, and, as a result, the banks are loosing cases
connected with such Commercial Papers. The Ministry,
therefore, has prepared two forms for bi]ls; of exchange
and promissory notes and recommended their use.

We attach herewith copy of the bill of exchange and
promissory note for guidance.

Regards,

Deputy Governor

J. A, Al-Suhaimi
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Kingdom of Saudi Arabia

Ministry of Commerce

253 paedl A adl IS

Bill of Exchange
Place and date of issue amount
to Drawee
Address
Pay by this promissory note to {beneficiary)
The above sum of
on (maturity date)

Bearer has the right of recourse free of expenses and
protest

Drawer's signature:

Name:
Address:

Accepted as provisional guarantee
Name of guarantor

Address

signature

Promissory Note
Place and date of issue amount

[ hereby undertake to pay by this promissory note to
(beneficiary) the above sum of

on {maturity date)
Bearer has the right of recourse free of expenses and
protest

Drawer's signature:
Name:
Address:

Signature of Issuer:

Name:

Address:

Accepted as provisional guarantee

Name of guarantor
Address

signature
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Banking Control
No. 13372/BC/297
Date: 1/11/1408 H

Circular to all Banks Operating in the Kingdom

HE the Manager
Greetings,

Reference our circular No. 4399/BC/55 dated
11-3-1408 H, which reminded local banks to include in
commercial papers they use with their clients all reguiarly
required data and make sure of this before taking legal
action against their clients,

SAMA has received the letter of HE the Minister of
Finance and National Economy No. 3/7996 dated
23-10- 1408 H. stating that the Minisiry of Commerce
has specifically noted that some banks fail to mention
the word “check” on checks issued thereby, which makes
lawsuits related to such checks unacceptable by the Saudi
Committees for the Sertlement of Commercial Papers
Disputes. The word “check™ is a basic data in each check,
pursuant to article 91 of the Commercia} Papers Law.

Please be informed and make sure all commercial
papers carry all required data, specifically the word
“check™ in the same language, pursuant to article (91) of

the Commercial Paper Law,

Regards

Assistant Director General of Banking Control

M. A. Nashar
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